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Key Messages:  
From Relief to Recovery 

•  Papua New Guinea’s economy has been hit hard by 
the COVID-19 crisis due to weaker demand and 
less favorable terms of trade

•  The authorities reacted swiftly to the emerging 
external shock by developing a package of 
emergency health and economic relief measures 

•  While the focus of the authorities is currently on 
crisis mitigation measures, they should also look 
beyond the current year at a more robust and 
resilient recovery over the medium term



From	Relief	
to	Recovery	

PNG	ECONOMIC	UPDATE	
IN	THE	TIME	OF	COVID-19	



 
 

COVID-19 is another crisis that hit hard  
the economy of PNG in 2020 



 
 

Global economic conditions are likely to 
remain challenging for the rest of 2020 



 
 

Weaker external demand and lower prices 
put extra pressure on the external balance 



 
 

The authorities rolled out a package of 
health and economic relief measures 

(In	PGK	millions)	



 
 

The crisis will lead to a higher fiscal 
deficit, complicating the debt picture  



 
 

The crisis provides an opportunity to 
prepare the economy for resilient 

recovery 



 
 

PNG has to convert its natural 
endowments into human and physical 

capital / wealth 



•  Human	Capital	Development	as	a	
Prerequisite	for	Inclusive	Growth	

PNG	ECONOMIC	UPDATE	
SPECIAL	FOCUS	SECTIONS	

•  Investing	in	Physical	Infrastructure	
for	Sustainable	Development	


