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GLOBAL MACROECONOMY 2020

General government gross debt
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World Merchandise Trade
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== \Norld trade (VVolumes, seasonally adjusted)
—— Fuels (HWWI): Prices/unit values in usd
—— Primary commodities excluding fuels (HWWI): Prices/unit values in usd

Source: CBS World Trade Monitor, Accessed: 23 February, 2021
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GOVERNMENT EXPENDITURE IN 2020

Expenditure Components (Kina million)
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PRODUCTIVE DISTRIBUTION OF EXPENDITURE

2020 Supplementary Budget

Growth supporting
Expenditure, 9,407
,52%

Personnel
Emoluments, 5,763
,32%

Goods and Services,
755, 4%

Debt service, 2,064
,12%

Total expenditure plan = K18 billion

2020 Final Outcome

Kina million

Personnel
Emoluments, 6,049,

Growth supporting
31%

Expenditure, 10,327,
53%

Goods and Services,
856 , 5%

Debt service, 2,165,
11%

Final Outcome = K19.3 hillion




GoPNG SECTOR EXPENDITURE 2019 VS 2020 OUTCOME
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GOVERNMENT REVENUE IN 2021

2018 2019 2020 Supplementary 2020 Final Outcome

B Taxes on income, profits and capital gains  ® Taxes on goods and services ™ Taxes on international trade  ®m Non-tax revenue = Grants




FINANCING AND INTEREST RATES

2021 Borrowing Profile
2020

Treasury Bills 10,519.4  11,901.8  1,38240  7.20%
Treasury Bonds 9,662.0 9,232.8 42920  8-11%
Domestic Loans 1,075.1 1,080.9 5.80 Domestic, 2.882
44%
Sovereign Bond 1,700.7 1,700.7 - >10%
External , 3,619,

External Concessional 9,669.2 9,831.6 16240 <5% 56%
External Commercial 1,088.2 1,004.1 5.90
External Extraordinary 6,136.9 53268  -810.10 <2%
TOTAL ESTIMATED

39,8515  40,168.7  317.20
DEBT STOCK
DEBT TO GDPRATIO  488%  49.2%  04% Total deficit requiring financing = K7.3 billion

ADB




End of presentation — Thank you

Abhimanyu Dadu
Public Finance Economist
(Consultant)

abhimanyudadu@gmail.com



mailto:abhimanyudadu@gmail.com

